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MARKET MUSINGS & DATA DECIPHERING 

Breakfast with Dave 
WHILE YOU WERE SLEEPING 

In contrast to where we were 24 hours ago, it is Asia that is mixed this morning 
(though the Chinese market continues to rip here, which is near-term 
constructive for the commodity complex) and Europe that is in the green column 
right across the board.  The data out of Germany continues to be stellar – this 
time it was the drop in the unemployment rate in July to 7.6% from 7.7%; and 
Eurozone economic confidence shot up to over a two-year high.  The euro is also 
firming nicely here – at a 2 ½ month high!   

And the news that the ECB has dramatically slowed down its purchases of 
European bonds “to a trickle” (the FT’s words) has also helped reinforce 
confidence that Club Med defaults will be avoided (also evident in the collapse 
in Spanish-German yield spreads of late).   

It’s as if that debt crisis in the region during the winter and spring was nothing 
more than a bad dream – but in fact, debt ratios are still at risk of setting highs 
in the near future (see “They Think It’s All Over” in the FT’s Lex Column today on 
page 12).   Bonds are hanging in nicely, however – down a tad in yield. The 
consumer is stirring in Japan, by the way, with June retail sales up 3.2% YoY and 
now posting gains for six consecutive months.   

However, in the U.K, we saw some pretty soft data on mortgage 
approvals/lending and consumer credit for June (the Nationwide survey also 
flagged a 0.5% drop in British home prices in July – first decline in five months) 
– U.K. gilts have rallied 3bps.   New Zealand is following Australia in terms of 
interest rate expectations receding – the latter on the back of earlier inflation 
releases that were below expected and the former on the heels of comments out 
of the RBNZ that the “pace and extent” of future tightenings would be more 
moderate than earlier telegraphed.  

Even while the commodity currencies are losing some steam, resource prices 
are firming – copper just hit a new 12-week high, oil is bid and even gold has 
thus far successfully withstood a test of the 200-day moving average.   Big day 
ahead with over 50 U.S. companies reporting; and then Q2 GDP tomorrow, 
which is going to garner a lot of attention, especially the split between final sales 
and inventories (the former practically stagnated in Q1).    

The San Fran Fed just published a report dismissing double-dip risks but still 
concluding that the economy has hit a “rough patch” – obviously not yet evident 
in Q2 earnings data (data which included April when everything was hitting a 
peal) but is likely to show through in Q3 guidance.   
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 Meanwhile, the positive tone in Treasuries (the bidding was very strong for 
yesterday’s 5-year note auction) and the slippage we have seen in the cyclically-
sensitive Korean won (Kospi also edged down 0.2% today) are two 
developments that are not totally consistent with the widespread view that 
everything is all of a sudden hunky dory with the global economic outlook.   

Back to that 5-year auction, which followed the decent bid to the earlier 2-year 
note auction.  The appetite for yield in a deflationary backdrop is huge and is 
also being exacerbated by rising demographic and retirement pressures.  Once 
again, we see this in the latest weekly ICI data that U.S. bond funds took in $7.9 
billion last week at a time when, during a nice bounce-back in stock prices, retail 
investors pulled $1.3 billion out of equity funds.  Far from being a capitulation 
trade, this reversal has been going on for 15 months now and reflects a 
deliberate asset mix shift among the boomers to correct a massive fixed-income 
underweight position in the asset mix.  

And as we have said time and again – it’s not just bonds, but income in general, 
which is why hybrids also pulled in a net $371 million last month.  

MUST READS?  

We don’t know if this is necessarily the must-read-of-the-day but it is a good read 
nonetheless – the op-ed article titled “An Unserious Presidency On View” on 
page A10 of the Investors Business Daily.  Also see the front page of the FT and 
the picture titled “Sandwich Stop” and the article on page 2 of the FT (“Obama 
Targets ‘Soccer Moms’ to Recapture Old Campaign Magic”) – daytime television 
shows?  All this pre-election populist stuff is really a bit much, no?   

Jefferson Smith would definitely not approve of such cynicism (or maybe these 
are just acts of desperation).  Finally, on page B1 of the NYT, we also see “In 
Price War, New Kindle Sells for $139” …. this is the lowest price yet.  Deflation is 
actually evident across a wide array of cyclical consumer goods and services 
right now.   

THE EMERGING CONSENSUS  

In terms of what is driving market sentiment right now, it boils down to three 
things.  First, there is a consensus view that the stress tests in Europe were a 
game changer and that the crisis has been dealt with.  Second, there is a lot of 
hope that the Chinese government has managed to curb the property and credit 
bubble and did so by engineering a soft-landing and not a hard-landing and that 
no further policy restraint is going to be needed.  Third, almost everyone is 
dismissing double-dip risks in the U.S.A., and a whole army of Wall Street 
research departments are expending considerable resources into dissecting the 
ECRI and concluding that it is not foreshadowing another recession.  

The latest was a report that said that the ECRI was only -1.5 (not -10.5) once the 
effects of mortgage applications were removed.  How about that?  Remove 
housing, and it’s “only” -1.5 (as if that is any good in any event).   

Deflation is actually evident 
across a wide array of 
cyclical consumer goods and 
services right now   
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This takes us back to 2007 and 2008 when all the research houses (except for 
the one I toiled at) came to the conclusion that once you strip out the effects of 
housing, the U.S. economy was just in fine shape, didn’t you know?  Housing 
doesn’t matter, right?  

Right.   

But all is not right!  

At least not with jobs and housing.   

First, even though the BLS told us that the U.S. jobless rate fell to 9.5% in June 
from 9.7%, we know that the rate would be 10.2% if not for the plunge in the 
labour force over the past two months.  Second, we just received the detailed 
regional data and they showed that the unemployment rate climbed last month 
in 291 of the 374 areas monitored; fell in 55 and was flat in 28.   

Now how does that grab you?  Of the 12 metro areas with a depression-like 15% 
unemployment rate, 10 were situated in California – the largest state ostensibly 
is not yet out of recession (just as Janet Yellen moves back to Washington from 
San Fran). And when you consider that the state government in California just 
reinstated a fresh round of furloughs, you know that the extent of 
underemployment along with unemployment is extremely deep (see “New 
Furloughs in California” on page A13 of the NYT). 

Second, the housing backdrop is still very weak.  The high-end homeowner is 
now buckling as foreclosures among those with jumbo prime mortgage loans 
(mortgages of over $729,750) have soared 600% in the past 2-½ 
years.  Foreclosures among borrowers with prime conforming loans have risen 
425%.    

According to RealtyTrac, we still have a situation today, despite all the taxpayer 
money that has been thrown at the situation, where 154 of 206 cities (with 
populations of 200,000 or more) have posted increases in foreclosure filings on 
a YoY basis.  Meanwhile, sellers of properties are starting to see the light and 
are cutting their prices (not yet evident in the Case-Shiller but will be soon).   

Thirty percent of homes sold last month were properties in which the owner had 
to cut his/her asking price (Zillow).  As well, it is now taking 8-9 weeks to sell a 
house upon listing, down from 10-11 weeks a year – in another sign that sellers 
are becoming more realistic and coming closer to match the existing depressed 
bids there are out there.  Remember – this remains a full-fledged buyers market 
out there with a near-record 19 million vacant housing units nationwide to 
choose from.      

The high-end homeowner is 
now buckling as foreclosures 
among those with jumbo 
prime mortgage loans have 
soared 600% 

The sellers of properties are 
starting to see the light and 
are cutting their prices  
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BEIGE BOOK BLUES 

This goes down as the softest Beige Book of the year. Of the 12 districts, two 
(Cleveland and Kansas City) reported stagnant growth conditions and two others 
(Atlanta and Chicago) recorded a slowing in the pace of activity. Suffice it to say 
that this Beige Book was a far cry from the last one on June 9th when it was 
declared that “economic activity continued to improve since the last report 
across all twelve Federal Reserve Districts”.  

In the once-hot manufacturing sector, the pace “slowed or activity leveled off” in 
six or half the regions (New York, Cleveland, Chicago, Atlanta, Richmond, Kansas 
City – combined, the economies of these areas represent a 72% share of the 
total).  In the prior Beige Book, all 12 Districts reported expansion in 
manufacturing – that number was cut in half this time around.   

The always-reliable Zelman & Associates publishes a sort of diffusion index on 
the Beige Book and it tanked to 50 from 62.4.  We can’t wait to see the next ISM 
report. 

Labour markets only “improved modestly” from the poor showing in June (sets 
us up for another soft payroll report), with an emphasis on “temporary hirings”. 

One surprise, especially in light of what Ford had to say, was that “the Districts 
that reported on auto sales during the early summer months generally noted a 
decrease in recent sales” (citing outright declines in New York, Philadelphia, 
Cleveland, Richmond, Chicago and San Francisco – these economies represent 
80% of the total).  With chain store sales so far running below plan in July we 
could well see the third straight decline in retail sales.  

With regards to inflation, there simply isn’t any even with the recent rebound in 
commodity prices – “consumer prices of goods and services held steady in most 
reporting districts … wage pressures continued to be contained on the 
whole”.  It would seem as though a 0% funds rate and 3% yield on the 10-year 
note can’t do much more than generate a climate of price stability.   

What was really remarkable was how the Beige Book downgraded the outlook 
for U.S. consumer spending (71% of U.S. GDP; 17% of global GDP):   

• “The majority of contacts express concern over consumer confidence, and 
even those retailers reporting sales increases voice a cautious outlook” 
(Boston).  

• “Consumers continue to deleverage and correspondingly remain price 
sensitive” (Dallas).  

• “District retailers reported that sales in June and July were flat relative to the 
previous survey period … retailers expected sales to rise over the next three 
months and a continued downward trend in prices” (Kansas City).  

This goes down as the 
softest Beige Book of the 
year 

With regards to inflation, 
there simply isn’t any even 
with the recent rebound in 
commodity prices 
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• “In South Dakota, a mall manager noted that recent sales were mixed; 
consumers remained cautious as traffic continued to be driven by 
promotions” (Minneapolis).  

• “Retailers reported maintaining relatively low inventories amid dampened 
optimism for the back-to-school shopping season” (Chicago).  

• “The outlook among retailers was more subdued than in previous months” 
(Atlanta).  

• “Retail sales weakened since our last report … a contact at a large home and 
garden chain reported that impulse buying fell, and that home remodeling 
purchases had scaled back dramatically as consumers “splurged 
small”.  Overall, according to our District survey, big-ticket purchases and 
shopper traffic plummeted” (Richmond).        

• “Purchases of apparel and food products are doing well, while spending on 
discretionary items has weakened. Retailers are somewhat less optimistic 
about future sales than in our last report” (Cleveland).   

• “Most retail contacts agreed with the evaluation of a store official who said, 
“The consumer is still cautious and looking for value” (Philadelphia).    

It may pay to avoid the consumer discretionary space based on this assessment 
because this points to reduced Q3 guidance.   

As usual, there were some interesting sector insights provided in the Beige 
Book, and below we highlight the ones with positive mentions (longs) and those 
with negative mentions (shorts):   

Positives   

• Auto/parts production  

• Transports – air, ports, rails  

• Discount/Apparel/Food retailing   

• Semiconductors  

• Agriculture  

• Tourism  

• Coal production  

• Advertising 

• Temp hiring agencies 

• Aircraft/parts  

• Hotels 
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Negatives 

• Discretionary retail  

• Banking 

• Commercial real estate 

• Homebuilders  

• Home improvement 

• Industrial real estate  

• Steel 

• Restaurants 

• Discretionary health services  

• Construction equipment   

 SENTIMENT BECOMING LESS “CONTRARIAN” BULLISH 

The latest Investors Intelligence poll put the bulls at 38.2% from 35.6% a week 
ago and 32.6% two weeks ago; the bear share has moved down to 34.9% from 
35.6%.  Over the past two weeks, the bull-bear gap has widened by 550 basis 
points as investors begin to dip their toes back into the risk pool.  These 
readings are far from dangerous in terms of being overly bullish but they do 
represent a big enough swing that we shouldn’t rely on short-coverings any more 
to drive this market higher as has been the case over the past 2-3 weeks.    

One has to question which asset class has it right – stocks or bonds.  It is 
extremely difficult to square a sustained economic recovery which is what the 
equity bulls are telling us with a $38 billion 2-year note auction that was sold at 
a new record low-yield of 0.665% (as was the case on Tuesday).  This was even 
below the 0.738% yield at the June auction when we are all still wringing our 
hands over the European debt situation.   

Speaking of Europe, there can be little doubt that some optimism has returned – 
we can see that in the performance of the euro, CDS spreads, Club Med bond 
yield differentials with Germany and the equity market.  The stress tests at least 
helped psychologically, and it does look like the earlier weakness of the euro 
has sparked the incoming data from the north, not to mention the earnings 
landscape.  Germany, in particular, has put up some very decent manufacturing 
data of late.  Credit growth, especially mortgage issuance, has been picking up 
(in stark contrast to the USA). And the fact that recent sovereign bond auctions 
have been met with solid demand and at lower interest rates than previously is 
an added constructive signpost.    

Over the past two weeks, the 
bull-bear gap has widened by 
550 basis points as investors 
begin to dip their toes back 
into the risk pool 
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THE TRUE STATE OF THE AMERICAN CONSUMER  

As we highlighted yesterday, consumer confidence is some 20 points lower than 
it is in an average recession.  And somehow the masses and the markets believe 
we are out of it.  But that doesn’t seem to be the case in the retail community –
as Supervalu’s CEO (Craig Herkert) put it in the aftermath if its Q1 earnings 
results (-41% YoY):  “We continue to see a very challenged environment”.  And 
this is concerning grocery shopping, for crying out loud.   

NOBODY FOOLED BY THE CASE-SHILLER REBOUND  

Yes, yes, the C-S price data showed a 1.3% bounce in May but everyone has 
caught on that this was a lagged response to the last gasp ahead of the tax 
credit expiration.  Even David Blitzer, chairman of S&P’s index committee, said  

“While May’s report on its own looks somewhat positive, a broader look at home 
price levels over the past year still does not indicate that the housing market is 
in any form of sustained recovery”.   Ouch.   

Not only that, but according to a survey conduced by MacroMarkets, 60% of 
housing analysts are looking for home prices to deflate through year-end – up 
from 40% who thought so in May.  That hurts too (or it will).    

MORE SQUISHY-SOFT MANUFACTURING DATA 

The headline orders number was pretty bad in June – down 1% after a 0.8% 
decline in May to mark the worst back-to-back performance since the economy 
was falling off a cliff in early 2009.  A 25.6% slide in volatile aircraft bookings (a 
surprise) and a 6.8% falloff in defense capital goods were the primary culprits, 
though we also did see declines in primary metals (-2% – second slip in a row), 
machinery (-0.7% though this followed a blowout in May) and tech (-1.9% for the 
first decline since February and the worst result since last October).  The 
positives were electrical equipment (thank you, GE – up 3.7% but this followed 
two months of decline), vehicles/parts (+2.5% – up four months in a row).   

The “core” capex orders data were not that bad at +0.6% MoM – this is 
nondefense capital goods ex-aircraft and feeds right into GDP.  And “core” capex 
shipments edged up 0.2% during the month. For the second quarter, capex 
shipments ripped at a 15.8% annual rate and orders surged 25%.  But heading 
into Q3, we are detecting a visible slowdown – the “build in” thus far is +2.4% at 
an annual rate for shipments and +7.7% for orders.   

There was also a jump in durable goods inventories – rising 0.9% but with 
headline shipments down 0.3% on top of a 0.7% decline the month before, one 
has to wonder how much of this restocking was desired or intended.  To be sure, 
the July survey data thus far are flagging a further reduction in industrial activity 
to kick off the third quarter.  The I/S ratio rose to 1.58x in June from 1.56x in 
May and 1.53x in April – to stand at its highest level since last October.  

If it’s all about jobs, then we had better start to worry.  The YoY trend in durable 
goods orders (thin line, in chart below) leads the YoY trend in payrolls by four 

Heading into Q3, we are 
detecting a visible slowdown 
in capex 
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months with an 82% correlation.  And it looks like there is a very good chance 
that orders have peaked. 

That, along with the claims data of late and the job components of the 
manufacturing surveys and the consumer confidence report, points to another 
soft jobs report on August 6th.  Pay close attention to the Household survey as 
this has shown declines now in both May and June (-35k and -301k, 
respectively) and a three-peat only happens 1% of the time outside of 
recessions.  To repeat – when the economy is actually in official expansion 
mode, it is one thing to see back-to-back declines in Household employment but 
to see three-strikes-in-a-row is a 1 in 100 event.  Maybe the NBER’s silence is 
really speaking volumes.   

Let’s conclude by saying that to have durable goods orders and shipments go 
down in back-to-back months outside of recessions is a 5% event or 1-in-20 
odds.  We’re either still in a recession or into something that cannot be good 
even if it’s not an official recession.    

CHART 1.: DURABLE GOODS ORDERS LEAD EMPLOYMENT 

United States: Total Nonfarm payrolls (YoY% change, dark line), 
New Durable Goods Orders (YoY% change, light line, 4-month lead) 
 

 

Source: Haver Analytics, Gluskin Sheff 

 

WHAT DOES THE CORPORATE CASH HOARD MEAN? 

Well, despite a huge amount cash on corporate balance sheets ($837 billion for 
the S&P 500 nonfinancial sector – 26% higher than a year ago), it seems 
obvious by now that this is only leading to a moderate cycle in capital spending – 
and it looks like growth in business outlays may have already peaked.   

This cash hoard plays nicely into “income” strategies.  First, the tremendous 
amount of liquidity helps bolster the balance sheet and mitigate the risk of 

The claims data of late and 
the job components of the 
manufacturing surveys and 
the consumer confidence 
report, points to another soft 
jobs report on August 6th 
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default – hence our constructive stand on credit and in particular, at this point in 
time with regards to risk-reward ratios, the BB sliver of the corporate bond 
universe.  And also our dividend products stand out as having tremendous 
investment properties in these tumultuous times.    

S&P 500 companies paid out over $50 billion in dividends in Q2, up 2.3% 
sequentially and 5.9% above year-ago levels (meanwhile, M&A is actually down 
10% YoY!).  We recall when tech stocks refused to pay out dividends but lo’ and 
behold, cash-generating machines like Intel provides a 3% yield, GE is also 3%, 
and even Microsoft and IBM spin off 2% dividend yields too (you have to go 
beyond the 5-year part of the Treasury curve to achieve that).  Utility yields are 
closer to 4% and REIT funds over 3%.  And guess what?  One of the most 
attractive markets right now relative to bonds may well be Japan where the 2.2% 
dividend yield on the TOPIX is slightly ahead of the S&P 500 and is now double 
what you can garner in the 10-year JGB!     

GOLD CORRECTION A BUYING OPPORTUNITY 

There is no question that gold’s allure as a safe-haven has taken a bit of a 
beating with the more confident tone coming out of European markets, but be 
assured that in a global post-bubble credit collapse, skeletons come out of the 
closet when you least expect it.  The surprises are not over; not by a long 
shot.  And the gold price will ebb and flow, but it is in a secular bull market and 
will retain its natural hedge against recurring concerns surrounding the integrity 
of the global financial system.  Watering down financial regulation bills in the 
U.S.A., kicking the can down the road via less-than-onerous Eurozone stress 
tests and reduced capital stringency as per Basel III does not alter the 
deleveraging game that much and the rounds of market instability that will come 
our way.   

The investment demand for gold remains quite solid at a time when production 
growth is still anaemic – the World Gold Council just released data showing that 
investors bought 273.8 metric tons of gold via ETF’s in Q2, the second highest 
tally on record (and brings net investment in these finds to over 2,000 tons 
value at just under $82 billion).     

MUST READ OF THE DAY  

Actually, this goes to something we saw yesterday – in the op-ed column of the 
WSJ by two Democrats, no less – “Our Divisive President”.  Indeed, the politics 
are getting interesting ahead of the November mid-term elections.  A new 
Reuters poll pegs President Obama’s approval rating at 48%, down 2 
percentage points from June.  

And according to something we saw in the National Post, since 1962, the party 
of a president with a sub-50% rating goes on to lose 41 seats in the House in 
the mid-term elections and all the GoP need to reclaim a majority here is 39.  In 
2008, the Dems took 55% of the vote in Congress but now they have just 44% 
support to 46% for the Republicans.  Gridlock awaits.    

S&P 500 companies paid out 
over $50 billion in dividends 
in Q2, up 2.3% sequentially 
and 5.9% above year-ago 
levels 

There is no question that 
gold’s allure as a safe-haven 
has taken a bit of a beating 
with the more confident tone 
coming out of European 
markets 
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Gluskin Sheff at a Glance 
0Gluskin Sheff + Associates Inc. is one of Canada’s pre-eminent wealth management firms.  
Founded in 1984 and focused primarily on high net worth private clients, we are dedicated to the 
prudent stewardship of our clients’ wealth through the delivery of strong, risk-adjusted 
investment returns together with the highest level of personalized client service. 
OVERVIEW 
As of June 30, 2010, the Firm managed 
assets of $5.5 billion.1 

Gluskin Sheff became a publicly traded 
corporation on the Toronto Stock 
Exchange (symbol: GS) in May 2006 and 
remains 54% owned by its senior 
management and employees. We have 
public company accountability and 
governance with a private company 
commitment to innovation and service. 

Our investment interests are directly 
aligned with those of our clients, as 
Gluskin Sheff’s management and 
employees are collectively the largest 
client of the Firm’s investment portfolios. 

We offer a diverse platform of investment 
strategies (Canadian and U.S. equities, 
Alternative and Fixed Income) and 
investment styles (Value, Growth and 
Income).2 

The minimum investment required to 
establish a client relationship with the 
Firm is $3 million for Canadian investors 
and $5 million for U.S. & International 
investors. 

PERFORMANCE 
$1 million invested in our Canadian Value 
Portfolio in 1991 (its inception date) 
would have grown to $11.7 million2 on 
March 31, 2010 versus $5.7 million for the 
S&P/TSX Total Return Index over the 
same period.  

$1 million usd invested in our U.S. 
Equity Portfolio in 1986 (its inception 
date) would have grown to $8.7 million 
usd

3 on March 31, 2010 versus $6.9 
million usd for the S&P 500 Total 
Return Index over the same period. 

 

INVESTMENT STRATEGY & TEAM 
We have strong and stable portfolio 
management, research and client service 
teams. Aside from recent additions, our 
Portfolio Managers have been with the 
Firm for a minimum of ten years and we 
have attracted “best in class” talent at all 
levels. Our performance results are those 
of the team in place. 

We have a strong history of insightful 
bottom-up security selection based on 
fundamental analysis.  

For long equities, we look for companies 
with a history of long-term growth and 
stability, a proven track record, 
shareholder-minded management and a 
share price below our estimate of intrinsic 
value. We look for the opposite in 
equities that we sell short.  

For corporate bonds, we look for issuers 
with a margin of safety for the payment 
of interest and principal, and yields which 
are attractive relative to the assessed 
credit risks involved. 

We assemble concentrated portfolios — 
our top ten holdings typically represent 
between 25% to 45% of a portfolio. In this 
way, clients benefit from the ideas in 
which we have the highest conviction. 

Our success has often been linked to our 
long history of investing in under-followed 
and under-appreciated small and mid cap 
companies both in Canada and the U.S. 

PORTFOLIO CONSTRUCTION 
In terms of asset mix and portfolio 
construction, we offer a unique marriage 
between our bottom-up security-specific 
fundamental analysis and our top-down 
macroeconomic view.

 
Our investment 
interests are directly 
aligned with those of 
our clients, as Gluskin 
Sheff’s management and 
employees are 
collectively the largest 
client of the Firm’s 
investment portfolios. 
 
 
$1 million invested in our 

Canadian Value Portfolio 

in 1991 (its inception 

date) would have grown to 

$11.7 million2 on March 

31, 2010 versus $5.7 

million for the S&P/TSX 

Total Return Index over 

the same period. 

 
HHHHHHHFor further information, 
please contact 
questions@gluskinsheff.com 

Notes: 
Unless otherwise noted, all values are in Canadian dollars. 
1. Preliminary unaudited estimate. 
2. Not all investment strategies are available to non-Canadian investors.  Please contact Gluskin Sheff for information specific to your situation. 
3. Returns are based on the composite of segregated Value and U.S. Equity portfolios, as applicable, and are presented net of fees and expenses. 
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IMPORTANT DISCLOSURES 
Copyright 2010 Gluskin Sheff + Associates Inc. (“Gluskin Sheff”).  All rights 
reserved.  This report is prepared for the use of Gluskin Sheff clients and 
subscribers to this report and may not be redistributed, retransmitted or 
disclosed, in whole or in part, or in any form or manner, without the express 
written consent of Gluskin Sheff.  Gluskin Sheff reports are distributed 
simultaneously to internal and client websites and other portals by Gluskin 
Sheff and are not publicly available materials.  Any unauthorized use or 
disclosure is prohibited.   

Gluskin Sheff may own, buy, or sell, on behalf of its clients, securities of 
issuers that may be discussed in or impacted by this report. As a result, 
readers should be aware that Gluskin Sheff may have a conflict of interest 
that could affect the objectivity of this report.  This report should not be 
regarded by recipients as a substitute for the exercise of their own judgment 
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options, futures, warrants, and contracts for differences).  This report is not 
intended to provide personal investment advice and it does not take into 
account the specific investment objectives, financial situation and the 
particular needs of any specific person.  Investors should seek financial 
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